AR30 


1974 ANNUAL REPORT 


Cy 
G 


Canadian General Life 


INSurance Company 


CANADIAN GENERAL LIFE INSURANCE COMPANY 
SUMMARY OF SURPLUS 


Balance beginning of year 
Net income for the year 
Decrease in investment reserve 


Premium on issue of capital stock 


Increase in investment reserve 
Redemption of stock option rights 


Undistributed segregated fund earnings 


Balance end of year 


For the year ended 
December 31 


$2,394,278 
=———————— 


1974 


$2,078,358 
464,448 


2,542,806 
132,447 
10,226 
5,855 


148,528 


= 


1973 


$1,679,091 
382,516 
33,742 
3,300 


2,098,649 


3,338 
16,953 


20,291 


$2,078,358 


CANADIAN GENERAL LIFE INSURANCE COMPANY 
STATEMENT OF INCOME 


Income: 
Net premiums written 
Increase in unearned premiums 


Net premiums earned 


Investment income 
Net realized capital gains 


This income was used for: 


Death claims 

Disability claims 

Additions to funds held for future 
payments to policyholders 

Additions to segregated investment 
funds 

Commissions 

Operating expenses 

Premium taxes 


Income before taxes 


Provision for income taxes: 
Current 
Deferred 


Net income 


Earnings per share (Note 3) 


For the year ended 
December 31 


1974 


$4,596,052 
295,385 


4,300,667 


632,041 
12,877 


4,945,585 


371,041 


1,584,617 | 


TU SSé58% 
oy 
254,358 
732.973 
474,348 
84,906 


4,035,137 
910,448 


412,000 
34,000 


446,000 
$464,448 


$ 1.88 


1973 


$3,548,355 
64,277 
3,484,078 


442,562 
58,083 


3,984,723 


278,474 
1,436,689 


ha ¥{ &3 


251,360 


278,844 

559/359 

413,096. 
66,385 


3,284,207 


700,516 


325,000 
(7,000) 


318,000 
$382,516 


$ 1.55 


PRESIDENT’S LETTER TO SHAREHOLDERS 


It is a pleasure on behalf of the Board of Directors to 
submit our fifteenth Annual Report. 


Our Company's experiences in 1974 can best be summed 
up by saying that they consisted of intense activity and extra- 
ordinary success. Our intense activity resulted not only in the 
maintaining and improving of new business from established 
sources but from successfully competing for some of the largest 
and most prestigious pieces of new business available. The ex- 
tent of our success can be seen by reference to the figures in this 
report. During the year our Net Premiums Earned increased by 
23%, our Investment Income increased by 29% and our Net 
Profit before Taxes increased by 30% to $910,488 as compared 
to $700,516 in 1973. This had the effect of increasing our net 
earnings per share from $1.55 to $1.88. It is also very gratifying 
to note that during the year our Assets surpassed the $10,000,000 
mark. 


In 1974 we continued to receive strong support and wise 
counsel from our Board. Our existing relationships with Insur- 
ance Consultants were strengthened and a number of important 
new relationships were established in this area. Our Head Office 
staff continued to function as one of the most cooperative and 
effective organizations of its kind. For all of this, our most 
sincere thanks. 

Sincerely, 


Cxolee 0 Be 


CHARLES P. FLOOD, 
President. 


January 29, 1975 


CANADIAN GENERAL LIFE 
BALANCE 


ASSETS 
December 31 
| 414974 1973 
Investments: 
Bonds and debentures—at amortized 
cost 
Government (market value— 
$1,135,170; 1973—$1,056,908 ) $ 1,202,935 $ 1,183,057 
Corporate (market value— 
$1,251,978; 1973—$1,228,198) 1,572,274 1,303,257 
Preferred and common shares—at cost 
(market value—$918,881; 1973— 
$1,280,421 ) 1,083,356 1,232,026 
Mortgages on real estate, at cost 2,814,886 2,467,973 
Interest bearing cash deposits 2319,199 540,188 
8,988,650 6,726,501 
Accrued investment income 112,978 83,656 
9,101,628 6,810,157 
Cash 18,488 42,818 
Premiums in course of collection 406,959 136,364 
Amounts due from reinsurers 5,241 42,384 
Other admitted assets 4,185 18,084 
Segregated investment funds’ assets— 
at market value 1,131 312 1,212,806 
APPROVED ON BEHALF OF THE BOARD: 
James W. McCutcheon, Q.C., Director 
Charles P. Flood, Director 
$10,667,813 $ 8,262,613 
——————— at —_—_—_———— 


NSURANCE COMPANY 
SHEET 


LIABILITIES 


Liabilities: 

Present value of liabilities under life 
insurance and annuity contracts 

Provision for unearned premiums 

Provision for unpaid and unreported 
claims 

Provision for other policy obligations 

Premium paid in advance 

Income and premium taxes payable 

Deferred income taxes 

Other liabilities 

Segregated investment funds’ liabilities 
to policyholders 


Capital stock and surplus: 
Capital stock (Notes 1 and 2)— 
Authorized— 


1,000,000 shares of $5 par value each 


Issued and fully paid— 
246,790 shares 


Investment reserve _ 
Equity in segregated investment funds 
Surplus 


December 31 


1974 


$5) 535,536 
733,671 


2 EOE | 
6,710 
190,505 
65,000 
203,969 
990,462 


6,735,510 


heooo0U 


163,225 
140,850 
2,394,278 


3,932,303 


$10,667,813 
Laem 


1,481,526 | 


Lots 


Di e7Ooaz 


438,286 — 


1,980,843 
WUE 
3,/05 
145,490 
31,000 
100,278 


1,051,856 
4,758,577 


15233 ,950 


30,778 
160,950 
2,078,358 


3,504,036 


$ 8,262,613 
————— 


CANADIAN GENERAL LIFE INSURANCE COMPANY 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1974 


1. SHARE PURCHASE WARRANTS 
There are share purchase warrants outstanding which entitle 
the holders to acquire 153,300 shares at $16.00 per share 

until expiry on December 31, 1975. 


OPTIONS TO PURCHASE SHARES 


During 1974 the Company purchased options for 3,040 shares 
from their holders for a total consideration of $10,226. At 
December 31, 1974 there were no outstanding options to 
purchase shares of the Company. 


FULLY DILUTED EARNINGS PER SHARE 


If it were assumed that all of the warrants outstanding at 
December 31, 1974 had been exercised as of January 1, 1974, 
the earnings per share for the current year would have been 
Ay 


AUDITORS’ REPORT 


To the Shareholders and Directors of 
Canadian General Life Insurance Company: 


We have examined the balance sheet of Canadian General 
Life Insurance Company as at December 31, 1974 and the sum- 
mary of surplus and statement of income for the year then ended. 
Our examination included a general review of the accounting 
procedures and such tests of the accounting records and other 
supporting evidence as we considered necessary in the circum- 
stances. We have relied upon the certification by the Consulting 
Actuary of the Company that policy reserves and other actuarial 
reserves make good and sufficient provision for all obligations 
of the Company under the terms of its policies. 


In our opinion, based upon our examination and the afore- 
mentioned certificate of the Consulting Actuary, these financial 
statements present fairly the financial position of the Company 
as at December 31, 1974 and the results of its operations for the 
year then ended in accordance with accounting practices pre- 
scribed or permitted by the Department of Insurance of Canada, 
applied on a basis consistent with that of the preceding year. 


PRICE WATERHOUSE & CO. 


Chartered Accountants 
Hamilton, Ontario 


January 29, 1975 
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